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I n v e s t o r  I n f o r m a t i o n  

S h a r e  C a t e g o r y  „ i 1 4 “  -  J a n u a r y  2 0 2 6  

 

The smn Diversified Futures Fund generated a return of -4.34% for the 2025 calendar year. 

Since inception more than 29 years ago, the fund has delivered an average annual return of 

+7.52%1, net of all fees. 

 

 

M a r k e t  E n v i r o n m e n t  i n  2 0 2 5  

The 2025 financial year was broadly positive for investors in traditional asset classes. Outcomes, 

however, were highly dependent on the investor’s base currency. A defining theme of the year 

was the pronounced weakness of the U.S. dollar, which depreciated by -13.41% against the 

euro over the calendar year. As a result, unhedged USD exposure weighed materially on returns 

for euro-based investors. 

Global equities, as measured by the MSCI World Net Total Return USD Index, delivered a return 

of +21.09%. For euro-based investors, this translated into a return of +6.78%. Representative of 

the U.S. equity market, the S&P 500 generated a total return of +17.86% in local currency terms, 

but only +3.93% when translated into euros. The EuroStoxx 50 ended the year up +22.14%. 

Japanese equities also posted solid gains, with the Nikkei 225 advancing +14.32% in euro 

terms. Emerging markets, measured by the MSCI EM Net Total Return USD Index, returned 

+17.44% in euros. 

 
1 Share category „1996“ adjusted by the fee schedule of share category „i14“, from November 01, 1996 in EUR, until 
 inception of the share category „i14“ (January 31, 2015). 

Fig. 1: Performance of the smn Diversified Futures Fund1 

 Source: smn 
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Overall, equity markets recorded strong gains in 2025. At the same time, investors continued to 

navigate the tension between elevated valuations, largely driven by the AI narrative, and the risk 

of missing further upside. 

Global fixed income markets, measured by the Bloomberg Global Aggregate Bond Total Return 

Index, generated a return of +2.71% on a euro-hedged basis. 

Against a backdrop of geopolitical uncertainty and significant currency movements, gold 

delivered a return of +64.58% in USD, or +45.13% in euros. 

 

T h e  smn  D i v e r s i f i e d  F u t u r e s  F u n d  i n  2 0 2 5  

During the first quarter, the trading systems of the smn Diversified Futures Fund were unable 

to identify sufficiently strong trends, and the fund finished the period with negative performance. 

Significant market dislocations occurred in April. On April 2, referred to as “Liberation Day”, the 

U.S. administration unexpectedly announced comprehensive tariff measures linked to trade 

imbalances. These developments caught the majority of market participants off guard, including 

the smn Diversified Futures Fund. 

Ahead of April 2, the portfolio was predominantly positioned in a “risk-on” configuration. The 

sharp market sell-off ran counter to this positioning. In the initial phase of the decline, commodity 

and currency positions provided some stabilization; however, as the sell-off intensified, these 

segments also came under pressure. Short exposures were limited, or themselves affected by 

trend reversals. As a result, the diversification effects typically observed temporarily broke down. 

The abrupt price moves triggered numerous rule-based stop-loss limits. These limits are 

defined based on historical volatility and clearly specified risk budgets and are implemented 

without discretionary intervention. Shortly thereafter, markets rebounded sharply after the 

announced tariffs were postponed by two weeks. This rebound unfolded so rapidly that, 

following the stop-loss reductions, the fund was unable to participate immediately in the 

recovery. Such extreme, short-term market movements are historically a particularly challenging 

environment for medium- to long-term trend-following strategies. 

The second half of the year was highly successful for the smn Diversified Futures Fund across 

nearly all segments. From the end of May through year-end, the fund generated a gain of 

+24.75%. 

The fund’s trading systems adapted to the new market environment. Equity futures positioning 

shifted from predominantly short to a clearly long exposure. Particularly strong positive 

contributions came from long positions in Asian equity markets, most notably South Korea (Fig. 

2) and Japan. 
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KOSPI         

 

  

In currency markets, robust trends also emerged and translated into sustained gains, driven in 

particular by short positions in the Japanese yen and long exposures in selected South 

American currencies versus the weakening U.S. dollar. 

In interest rate markets (short- and long-dated government bonds), no meaningful trends 

developed that could be captured by the fund’s trend-following systems. 

Commodity markets, by contrast, performed very strongly. In metals, significant long positions 

were established in both precious and industrial metals. Gold, in particular, reached successive 

all-time highs amid elevated media attention - an environment in which systematic trend-

following strategies can consistently capture strongly accelerating price movements, while 

discretionary approaches often exit prematurely. Positions in copper, silver, and platinum (Fig. 

3) also contributed materially to performance. 

Platinum               

 

Fig. 2: KOSPI futures contract – two-year view: Following the trough after the April sell-off, a strong upward trend emerged in the 

South Korean equity market (red arrow). Source: smn 

Fig. 3: Platinum contract – one-year view: The year began with a short position in the platinum contract while the market was trading 
in a sideways range. As the trend reversed, the systems identified the shift and established a long position (red arrow; the blue 
shaded area indicates the build-up of the long exposure). This was followed by a profitable upward trend phase. 

  Source: smn 
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Agricultural commodities, in aggregate, made no meaningful contribution to returns. Livestock 

markets, however, stood out positively. These markets were influenced by political factors during 

the year, leading to pronounced price movements that were successfully translated into 

substantial gains within the portfolio. 

 

T h e  I m p a c t  o f  P o l i t i c a l  M a r k e t s  o n  T r e n d  F o l l o w i n g  

Unexpected political interventions represent a structural challenge for trend-following strategies. 

The events surrounding “Liberation Day” underscored this vulnerability and made April one of 

the weakest months for trend followers. 

At the same time, the increasing pace of deglobalization supports the emergence of new, more 

persistent trends: diverging growth and interest rate cycles, structural shifts in currency 

relationships, and stronger supply-side dynamics in commodity markets. In an environment of 

heightened geopolitical uncertainty, the long-term opportunity set for trend-based investment 

strategies such as that employed by the smn Diversified Futures Fund improves, as these 

strategies are designed to systematically convert such developments into performance through 

a model-driven investment process. 

 

P o t e n t i a l  I m p a c t  o f  t h e  A I  B o o m  o n  C o m m o d i t y  M a r k e t s  

The rapid expansion of artificial intelligence applications requires substantial infrastructure 

investment, particularly in high-performance data centers. These facilities are extremely energy-

intensive and structurally increase demand for electricity. At the same time, demand is rising for 

the metals required for construction, operation, and grid connectivity. Copper plays a central 

role in power transmission, cooling, and transformers, while rare earths and specialty metals 

are critical for semiconductors, power electronics, and energy systems. 

ESG-related investment constraints prevalent in recent years have contributed significantly to 

limited capital allocation in commodity production. Such distortions in supply and demand 

dynamics naturally lead to pronounced price movements. Given the long lead times required to 

bring new production capacity online, rising demand is increasingly confronting constrained 

supply, thereby increasing the likelihood of sustained price trends across energy, metals, and 

other commodity markets. 

 

T r e n d  F o l l o w i n g  a s  a  P o r t f o l i o  A l l o c a t i o n  

Trend following is a systematic investment approach supported by extensive historical market 

data. When pronounced and persistent trends develop, trend-following strategies can capture 

these movements and translate them into positive performance. Such trend phases often 

emerge precisely when traditional asset classes are under pressure, making trend following an 

attractive allocation for investors seeking broad portfolio diversification. 

Geopolitical tensions and divergent economic policies among major blocs like the U.S., China, 

and Europe and the resulting regional market differentiation further increase the likelihood of 

uncorrelated trends. 

Over more than 29 years, the systematic approach of the smn Diversified Futures Fund has 

generated returns comparable to equity markets, while exhibiting effectively zero correlation to 
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equity and bond markets. Measured by standard deviation, the fund’s risk profile is comparable 

to equities, but with a materially lower historical maximum drawdown. 

The fund represents an effective diversification tool. An allocation alongside equities and bonds 

can increase overall portfolio returns while simultaneously reducing risk. This is enabled by the 

portfolio’s broad diversification and access to commodity markets that are largely inaccessible 

through traditional asset classes. In addition, the strategy’s ability to profit from both rising and 

falling markets allows for the potential to generate materially positive performance even during 

sustained drawdowns in equity and bond markets. 

We thank our investors for their continued trust and remain available to address any further 

questions. 

 

 

 

smn INVESTMENT SERVICES GMBH 

Rotenturmstrasse 16-18, A-1010 Vienna 

T +43-1-513 25 51, F +43-1-513 79 41 

office@smn.at; www.smn.at 

 

This investor information is provided for informational purposes only and does not constitute investment advice, an investment 
recommendation, or financial analysis. It does not represent an offer or solicitation to enter into any agreement relating to investment or 
ancillary services. This document does not replace advice from your personal investment advisor, legal counsel, or tax advisor. Detailed 
information on costs, fees, leverage, risks, the current net asset value, and other material disclosures can be found in the relevant 
prospectus (including information pursuant to § 21 AIFMG), the annual and, where applicable, semi-annual reports, and the PRIIPs Key 
Information Document. These documents are available free of charge in German and English from smn Investment Services GmbH and 
at www.smn.at. 

Financial instruments are subject to market, interest rate, and currency risks, among others, which may cause returns to rise or fall and 
may result in losses up to and including total loss of capital. Past performance is not indicative of future results. The investments underlying 
this financial product do not take into account EU criteria for environmentally sustainable economic activities. 

smn assumes no responsibility for the accuracy, completeness, or timeliness of the information contained herein. Any liability for 
investment losses or other damages arising from investment decisions based on this information is excluded. All performance data for 
the smn Diversified Futures Fund (LU1132156156) refer to Share Class “i14”. 
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